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We believe that the Biden administration will accelerate the clean energy transition that is
already taking place in the United States.
•

President Biden supports climate infrastructure as a pathway to achieving two key objectives of
his administration—economic recovery and action on climate change.

•

The U.S. Congress is controlled by the Democrats with a narrow majority in the House of
Representatives and a tie-breaker in the Senate through Vice President Harris. This control,
coupled with potential bi-partisan support for certain climate initiatives, may usher in a period
of rapid growth from federal initiatives.

•

Control of State governments that have been leaders on clean energy policy (such as California
and New York) remain in the hands of executives and legislatures that support aggressive action
on climate change.

The Biden administration has begun to increase support for climate infrastructure through 1)
immediate executive action, and 2) legislative proposals that could gain bipartisan support.
•

•

In order to accelerate economic recovery and immediately address climate issues, the Biden
administration has a broad list of executive actions, several of which have already been
implemented.
o

Rejoining the Paris Climate Agreement (signed following President Biden’s inauguration)

o

Utilizing the federal government’s procurement power to accelerate deployment of
renewable energy, electric vehicles, and energy efficiency (Biden administration signed
an executive order in January directing procurement policies consistent with a carbon
free electricity sector by 2035 and 100% ZEV fleet for federal, state, local, tribal, and USPS
fleets.)

o

Implementing existing Clean Air Act authorities that boost electric vehicles and fuel
economy for cars and trucks (In January, the administration signed an executive order
that ended the Trump administration’s efforts to overturn existing clean vehicle
standards. In other words, the order reinstates the prior rules, which were enacted under
the Obama administration.)

o

Requiring public companies to disclose climate risks in their operations and supply
chain

The Biden-Harris administration has publicly endorsed policy proposals that have previously
gathered bipartisan support. Further, President Biden has indicated that a top priority of his
administration is to pursue bipartisan efforts where possible. The proposals include:
o

Extending existing tax credits for wind and solar

o

Establishing a national clean energy standard

o

Expanding public finance solutions for climate infrastructure

o

Increasing funding for research, development, and deployment (R,D,&D)

The Biden administration’s early actions with respect to climate initiatives demonstrate its
commitment towards decarbonization. Given the administration’s ambitious targets, we expect
even more substantial future action that we believe may continue to expand climate
infrastructure in the US.
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As a reminder, we believe…
The U.S. is already on a clean energy path.
•

From 2015-2019, climate infrastructure was the largest infrastructure sector in the U.S., and the
U.S. was the most active in the OECD, even compared to all of continental Europe.1

•

Over the last four years, +41.5 GW of coal-fired generation has been retired and ~46 GW of
renewables have come online.2

The energy transition has been driven by economics and customer preferences.3
•

Clean energy including battery storage is already less expensive on an unsubsidized basis than
its fossil fuel alternatives.

•

Investor-owned utilities, corporations, and consumers are adopting clean targets driven by cost
savings and sustainability initiatives.

•

Oil majors, including British Petroleum, Chevron, and Eni, have begun announcing a transition to
owning renewable power in recognition of the potential long-term decline in oil demand.

Existing U.S. policy continues to support clean energy with the majority of U.S. states adopting
renewables or emissions reduction goals.
•

37 states plus Washington D.C. and Puerto Rico have clean energy goals, and 10 states, as well as
Washington D.C. and Puerto Rico, have 100% renewables or net-zero emissions by or before 2050.4

•

The FERC5 formally supports carbon pricing mechanisms that will continue to support
deployment of renewables resources.

1

Source: IJ Global
Source: S&P Global Platts Analytics
3 Based on Ares market observations
2

4
5

Source: Natural Resources Defense Council, December 2020.

The Federal Energy Regulatory Commission (FERC) is an independent federal agency that regulates interstate power
markets
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Legal Notice and Disclaimers
The views expressed in this document are those of certain members of Ares Infrastructure and Power as of the date
of the document and do not necessarily reflect the views of Ares Management Corporation (“Ares Corp,” together with
Ares Management LLC or any of its affiliated entities “Ares”). The views are provided for informational purposes only,
are not meant as investment advice, and are subject to change. Moreover, while this document expresses views as to
certain investment opportunities and asset classes, Ares may undertake investment activities on behalf of one or
more investment mandates inconsistent with such views subject to the requirements and objectives of the
particular mandate.
The investments and asset classes mentioned in this document may not be suitable for all investors. This document
does not provide tailored investment advice and is primarily for intended distribution to institutional investors and
market professionals. Such investments can be highly illiquid, are speculative and may not be suitable for all
investors. Investing in such investments is only intended for experienced and sophisticated investors who are willing
to bear the high economic risks associated with such an investment. Investors should carefully review and consider
potential risks as well as their specific investment objectives and experience, time horizon, risk tolerance, and
financial situation before making any investment decisions. Nothing contained in these materials constitutes
investment, legal, tax or other advice nor is it to be relied on in making an investment or other decision.
Ares makes no representation or warranty (express or implied) with respect to the information contained herein
(including, without limitation, information obtained from third parties) and expressly disclaims any and all liability
based on or relating to the information contained in, or errors or omissions from, these materials; or based on or
relating to the recipient’s use (or the use by any of its affiliates or representatives) of these materials. Ares undertakes
no duty or obligation to update or revise the information contained in these materials.
This document may contain “forward‐looking” statements. These are based upon a number of assumptions
concerning future conditions that ultimately may prove to be inaccurate. Such forward‐looking statements are
subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ
materially from those in the forward‐looking statements. Any forward‐looking statements speak only as of the date
they are made, and Ares assumes no duty to, and does not undertake to, update forward‐looking statements or any
other information contained herein. The success or achievement of various results and objectives is dependent upon
a multitude of factors, many of which are beyond the control of Ares.
The document may not be copied, quoted, or referenced without Ares’ prior written consent.
These materials are not an offer to sell, or the solicitation of an offer to purchase, any security, the offer and/or
sale of which can only be made by definitive offering documentation. Any offer or solicitation with respect to any
securities that may be issued by Ares or any investment vehicle managed by Ares may be made only by means
of definitive offering memoranda, which will be provided to prospective investors and will contain material
information that is not set forth herein, including risk factors relating to any such investment.
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